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SUBJECT: INDIAN AID TO VIETNAM 

1 . INDIAN FOREIGN SECRETARY JAGAT MEHTA CALLED IN THE CHARGE 
APRIL 9 TO SEEK ADVICE REGARDING A POSSIBLE NOMINAL INDIAN CON- 
TRIBUTION TO THE NON ALIGNED SOLIDARITY FUND FOR THE RECONSTRUCT- 
ION OF LAO AND VIETNAM. AND THE IMPLICATION OF SUCH A CONTRIBUTION 
FOR US-INDIA RELATIONS. HE EXPLAINED THAT THERE HAD BEEN A PLED- 
GING CONFERENCE FOR THIS FUND ON MARCH 28; INDIA DID NOT REPEAT 
NOT PLEDGE AND AS A RESULT FINDS ITSELF IN A DIFFICULT POSITION 
DURING THE CURRENT MEETINGS OF THE NON-ALIGNED COORDINATING 
COMMITTEE IN NEW DELHI. MEHTA, INCIDENTALLY NOTED THAT THE VIET- 
NAMESE AT THE CURRENT CONFERENCE HAVE BEEN SOBER.PARTICULARLY 
AS COMPARED WITH THE NORTH KOREANS. HE DESCRIBED THEIR BEHAVIOR 
AS "FUNCTIONAL AND SENSIBLE". 

2. MEHTA EXPLAINED THAT INDIA HAS NOT CONTRIBUTED TO THE FUND 
BECAUSE IT DOES NOT WISH TO GIVE THE USG A PROBLEM. HE SAID 

THE GOI WAS AWARE OF THE WAIVER AUTHORITY UNDER WHICH US PL-480 
ASSISTANCE TO INDIA COULD CONTINUE BUT HE WONDERED IF INDIA'S USE 
OF IT COULD BE EMPLOYED TO CAUSE BILATERAL PROBLEMS BETWEEN 
THE US AND INDIA. HE SPECIFICALLY ASKED: (A) WAS THERE A 
DIFFERENCE UNDER THE LAW BETWEEN CONTRIBUTING TO AN INDEPENDENT 
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SOLIDARITY FUND FOR VIETNAM AND LAOS AND A DIRECT CONTRIBUTION TO 
VIETNAM; AND WOULD A PLEDGE AS OPROPOSED TO A PAYMENT CALL INTO 
ACTION THE LEGISLATION BANNING AID TO VIETNAM. 

3. IN REPLY THE CHARGE SAID THAT HE THOUGHT THERE WOULD BE NO 
DIFFERENCE BETWEEN A CONTRIBUTION TO THE SOLIDARITY FUND AND 

A DIRECT CONTRIBUTION. ALSO HE CONSIDERED THE EFFECT OF A PLEDGE 
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WOULD BE THE SAME AS A CONTRIBUTION. IN BOTH CASES THE LAW WOULD 
BE BROUGHT INTO PLAY AND INDIA WOULD HAVE TO SEEK A WAIVER. 

THE CHARGE WENT ON TO SAY. HOWEVER, THAT THE ATMOSPHERE IN 
WASHINGTON HAD CHANGED BECAUSE OF BOTH THE SUCCESS OF THE WOODCOCK 
MISSION AND THE INDIAN ELECTIONS. A PROCESS OF NEGOTIATION WAS 
UNDERWAY WHICH WE WERE HOPEFUL WOULD RESOLVE THE MIA PROBLEM AND 
IMPROVE THE PROSPECTS FOR NORMALIZATION OF US/VIETNAM RELATIONS. 

IT SEEMED LIKELY THAT ULTIMATELY THE LEGISLATIVE BAR ON ASSISTANCE 
TO VIETNAM BY COUNTRIES RECEIVING U.S. AID WOULD BE ELIMINATED. 

WHILE THERE WOULD ALWAYS BE SOME PEOPLE ON THE HILL WHO WOULD LOOK 
FOR WAYS SUCH AS AN INDIAN WAIVER, TO CRITICIZE INDIA, THERE WERE 
NOW MANY WHO WOULD UNDERSTAND. 

4. FINALLY, THE CHARGE TOLD MEHTA HE WOULD SEEK WASHINGTON'S 
OVERNIGHT ADVICE, PARTICULARLY ON THE LEGAL QUESTIONS MEHTA 
HAD ASKED. WHILE WE RECOGNIZE THE DIFFICULTIES INVOLVED IN 
GETTING A RESPONSE TO THIS MESSAGE OVER THE EASTER WEEKEND, 

WE HOPE THE DEPARTMENT CAN AT LEAST CONFIRM OR OTHERWISE COMMENT 
ON THE REPLY WE HAVE GIVEN BY NIACT IMMEDIATE RETURN TELEGRAM. 

MEHTA SAID HE NEEDS AN ANSWER BY EARLY MONDAY MORNING DELHI TIME. 
SCHNEIDER 
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